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South Shore Regional Library Board
Statement of Operations and Accumulated Surplus

Year ended March 31
2020

Budget
2020

Actual
2019

Actual
(Note 6)

Revenues
Appropriations from government (Schedule 1) $ 1,440,701 $ 1,440,537 $ 1,440,599
Other revenue (Schedule 2) 100,900 111,899 87,444

1,541,601 1,552,436 1,528,043

Expenditures
Administration

Board, volunteer and staff recognition 2,000 2,198 2,796
Dues and fees 1,350 1,392 1,457
Headquarters expense 45,000 44,373 43,309
Interest and bank charges 1,500 1,273 1,423
Pension charge amortization - 1,167 2,321
Professional services 10,000 9,111 14,471
Supplies and service 30,000 27,366 26,879
Travel and training 26,500 26,352 17,424

116,350 113,232 110,080

Support services
Automation 23,500 14,094 16,435
Supplies and service 22,500 22,867 23,642
Travel and training 3,500 3,423 2,017

49,500 40,384 42,094

Public services
Branch cost reimbursed - - 485
Communications 3,000 2,714 3,824
Insurance 3,000 2,926 6,038
Supplies and service 75,000 74,788 56,859
Travel and training 1,400 969 3,020
Vehicle operation 29,250 36,479 47,366

111,650 117,876 117,592

Wages and benefits 960,475 960,953 956,215

Amortization 280,227 280,227 298,460

1,518,202 1,512,672 1,524,441

Surplus $ 23,399 $ 39,764 $ 3,602

Accumulated surplus, beginning of year $ 1,081,312 $ 1,077,710

Surplus 39,764 3,602

Accumulated surplus, end of year $ 1,121,076 $ 1,081,312

See accompanying notes and schedules to the financial statements. 4



South Shore Regional Library Board
Statement of Change in Net Financial Assets 
Year Ended March 31 2020 2020 2019

Budget Actual Actual
(Note 6)

Surplus 23,399$    39,764$        3,602$            

Acquisition of tangible capital assets (303,500)   (211,932)       (238,515)         
Amortization of tangible capital assets 280,227    280,227        298,460          
Use (acquisition) of prepaids - 1,511 (2,687)             

Increase in net financial assets 126           109,570        60,860            

Net financial assets (debt)
Beginning of year 55,682      55,045          (5,815)             

End of year 55,808$    164,615$      55,045$          
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South Shore Regional Library Board
Statement of Cash Flows
Year ended March 31 2020 2019

Increase (decrease) in cash and cash equivalents

Operating
Surplus $ 39,764 $ 3,602
Item not affecting cash

Amortization of tangible capital assets 280,227 298,460 

319,991 302,062
Change in non-cash working capital items

Receivables 634 7,373
Prepaids 1,511 (2,687)
Harmonized sales tax 1,189 5,569
Payables and accruals (18,561) (881)
Retirement allowance liability 1,167 2,321
Deferred revenue (51,712) 3,545
Payable - LBANS - (4,000)

254,219 313,302

Investing 
Acquisition of tangible capital assets (211,932) (238,515)

Increase in cash and cash equivalents 42,287 74,787

Cash and cash equivalents
Beginning of year 290,590 215,803

End of year $ 332,877 $ 290,590

See accompanying notes and schedules to the financial statements. 7



South Shore Regional Library Board
Notes to the Financial Statements
March 31, 2020

1. Status and nature of activities

The South Shore Regional Library Board (the "Library") is a corporate body deemed to be a
regional library board established under the Libraries Act of Nova Scotia. The Library operates
South Shore Public Libraries in communities throughout Lunenburg County and Queens County
Nova Scotia. The Library is registered as a charity with Canada Revenue Agency under the
Income Tax Act. 

2. Significant accounting policies

The organization follows Canadian public sector accounting standards (PSAS) in preparing its 
financial statements. The significant accounting policies used are as follows:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks and short-term deposits
with original maturities of three months or less. Bank borrowings are considered to be financing
activities.

Revenue recognition

Government transfers
Government transfers received are recognized in the financial statements as revenue when the
transfers are authorized and all eligibility criteria have been met except when there is a stipulation
that gives rise to an obligation that meets the definition of a liability.  In that case, the transfer is
recorded as deferred revenue and recognized as revenue as the stipulations are met.

Government transfers to individuals and other entities are recognized as an expense when the
transfers are authorized and all eligibility criteria have been met.

Other income
All non-government contributions or grant revenues that are externally restricted such that they
must be used for a specified purpose are recognized as revenue in the period in which the
resources are used for the purpose or purposes specified. Any externally restricted inflow received
before the criterion has been met is reported as deferred revenue until the resources are used for
the purpose or purposes specified.

Fines are recognized when received. Book sales are recognized as revenue when the goods are
delivered and collection is reasonably assured.

Net investment income
Unrestricted investment income is recognized as it is earned in the statement of operations. 
Externally restricted net investment income is deferred and recognized as revenue in the statement 
of operations when it is used for the purpose or purposes specified. 
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South Shore Regional Library Board
Notes to the Financial Statements
March 31, 2020

2. Significant accounting policies (continued)

Tangible capital assets

Purchased tangible capital assets are recorded at cost. Contributed tangible capital assets are
recorded at fair value at the date of contribution unless an estimate of fair value cannot be made, in
which case the item is recognized at a nominal value. Tangible capital assets are amortized over
their estimated useful lives as follows:

The amortization rates used for each class of property and equipment are:

Library materials 25% Declining balance
Computer equipment 30% Declining balance
Equipment 20% Declining balance
Vehicles 30% Declining balance

Amortization of leasehold improvements is recorded over the remaining term of the lease plus the
first renewal option.

When a tangible capital asset no longer contributes to the Library’s ability to provide goods and
services or the value of future economic benefits associated with the tangible capital asset is less
than its net book value, its cost is reduced to reflect its decline in value and the write-down is
recognized as an expense in the statement of operations. Any write-downs recognized are not
reversed.

The Library capitalizes items with a useful life exceeding one year.

Pension expense and obligation

The organization offers a multiemployer defined benefit pension plan to employees under the Nova
Scotia Public Service Superannuation Plan (PSSP). The actuarial and investment risk of the PSSP
is administered by the Public Service Superannuation Trustee Inc. Therefore the multiemployer
defined benefit pension plan is accounted for in the same manner as a defined contribution plan.
An expense is recorded in the period when the organization is obligated to make contributions for
services rendered by the employee. Any unpaid contributions are included in payables and
accruals on the balance sheet.

Use of estimates

Management reviews the carrying amounts of items in the financial statements at each balance
sheet date to assess the need for revision or any possibility of impairment. Many items in the
preparation of these financial statements require management’s best estimate. Management
determines these estimates based on assumptions that reflect the most probable set of economic
conditions and planned courses of action.

These estimates are reviewed periodically and adjustments are made to net income as appropriate
in the year they become known.

Items subject to significant management estimates include useful lives of tangible capital assets
and retirement allowance liability.
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South Shore Regional Library Board
Notes to the Financial Statements
March 31, 2020

3. Tangible capital assets 2020 2019

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Library materials $ 2,533,188 $ 1,684,085 $ 849,103 $ 911,743
Computer equipment 168,823 117,068 51,755 48,628
Equipment 105,277 73,180 32,097 37,666
Vehicles 215,148 210,182 4,966 7,095
Leasehold improvements 7,302 2,967 4,335 5,419

$ 3,029,738 $ 2,087,482 $ 942,256 $ 1,010,551

4. Pension plans

Retirement allowance liability

A motion was passed on November 20, 2001, to supplement the retirement of employees based
on their service between January 1, 1988 and January 1, 1998. A liability had been set up in the
amount of $106,100 based on an original actuarial valuation of the liability. Annually, this liability is
decreased as employees retire and is increased to reflect pensionable salary increases. There has
been no recent actuarial valuation prepared. As at March 31, 2020, the balance is $36,458 (2019 -
$35,291).

Defined benefit plan

On September 1, 2015, certain of the employees of the organization began to participate in a
multiemployer pension plan sponsored by the Nova Scotia Public Service Superannuation Plan
(NSPSSP). The plan is a defined benefit plan and the employees contribute 8.4% of earnings up to
the Year’s Maximum Pensionable Earnings (“YMPE”) plus 10.9% of earnings in excess of the
YMPE. Contributions cease once the member accrues 35 years of service. The employer matches
the employee contributions plan at 8.4% plus 10.9% of earnings in excess of the YMPE. During
the year, the organization contributed $56,594 (2019 – $57,042) toward this plan.

5. Commitments

The Library is located at the Lunenburg County Lifestyle Centre. The Library is committed to
minimum annual rental payments of $40,620 until November 30, 2023.

The Library has committed to the purchase of a new Mobile Library with an approximate cost 
of$500,000. It is expected that costs will start being incurred in fiscal 2021.
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South Shore Regional Library Board
Notes to the Financial Statements
March 31, 2020

6. Budget

PSAS requires a comparison of the results for the period with those originally planned on the same
basis as that used for actual results. The fiscal plan in the statement of operations has been
adjusted to be on a consistent basis as actual results. Below is a reconciliation of the figures from
the approved fiscal budget to the fiscal budget per the financial statements. The reconciling items
include purchases and amortization of tangible capital assets.

Approved
Fiscal Plan Adjustments

Budget Per
Financial

Statements

Appropriations from government $ 1,440,701 $ - $ 1,440,701
Other revenue 100,900 - 100,900

$ 1,541,601 $ - $ 1,541,601

Approved
Fiscal Plan Adjustments

Budget Per
Financial

Statements

Administration $ 129,850 $ (13,500) $ 116,350
Support services 45,000 4,500 49,500
Public services 406,150 (294,500) 111,650
Wages and benefits 960,475 - 960,475
Amortization - 280,227 280,227 

$ 1,541,475 $ (23,273) $ 1,518,202

7. Economic dependence

The Library is dependent on the Province of Nova Scotia for the majority of its funding to provide
library services in Lunenburg and Queens County.

8. COVID-19 Impact

Since December 31, 2019, the spread of COVID-19 has severely impacted many local economies
around the globe. In many countries, including Canada, businesses are being forced to cease or
limit operations for long or indefinite periods of time. Measures taken to contain the spread of the
virus, including travel bans, quarantines, social distancing, and closures of non-essential services
have triggered significant disruptions to businesses worldwide, resulting in an economic slowdown.
Global stock markets have also experienced great volatility and a significant weakening.
Governments and central banks have responded with monetary and fiscal interventions to stabilize
economic conditions. The Library has not experienced any significant disruptions or economic
impact resulting from COVID-19 and does not expect any such disruptions or impacts in the future.
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South Shore Regional Library Board
Schedules to the Financial Statements
(Unaudited)
Year ended March 31

Schedule of Appropriations From Government Schedule 1

2020
Budget

2020
Actual

2019
Actual

(Note 6)

Province of Nova Scotia $ 1,055,768 $ 1,055,567 $ 1,055,567
Municipality of the District of Lunenburg 159,715 159,715 159,715
Region of Queens Municipality 71,302 71,302 71,400
Municipality of the District of Chester 68,715 68,715 68,715
Town of Bridgewater 50,673 50,673 50,673
Town of Lunenburg 14,759 14,796 14,760
Town of Mahone Bay 5,769 5,769 5,769
Other Municipal funding 14,000 14,000 14,000

$ 1,440,701 $ 1,440,537 $ 1,440,599

Schedule of Other Revenue Schedule 2

2020
Budget

2020
Actual

2019
Actual

(Note 6)

Books sales, buy-a-book & fundraising $ 30,250 $ 39,042 $ 13,240
Donated goods and services - 7,496 3,947
Donations 13,000 7,558 5,073
Fines and fees 1,500 1,930 2,269
Grants and other income 40,500 37,377 49,120
Interest income 6,000 7,603 6,102
Other funding 3,600 4,638 3,552
Photocopying and laser printing 6,000 6,255 4,109
Tax rebates 50 - 32

$ 100,900 $ 111,899 $ 87,444
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